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1 . INSOFAR AS THE EMBASSY CAN ASCERTAIN THE ARAB 
BOYCOTT POLICY HAS HAD NO IMPACT IN SPAIN. THE GOS 
HAS NOT EXERTED ANY PRESSURE ON BEHALF OF OR AGAINST 
COMPLIANCE WITH THE BOYCOTT, AND THERE ARE NO ANTI- 
TRUST OR OTHER LAWS WHICH WOULD PREVENT PRIVATE 
COMPANIES FROM COMPLYNG WITH THE BOYCOTT. NOR ARE 

WE AWARE OF ANY ANTI-BOYCOTT ACTIVITIES BY PRIVATE GROUPS 
SPAINS, PREFERENTIAL TRADE AGREEMENT WITH 
THE EEC PREDATES THE ARAB BOYCOTT POLICY AND THUS 
DOES NOT DEAL WITH PROBLEM. 

2. WE KNOW OF NO INSTANCE WHERE BUSINESS HAS BEEN 
DIVERTED FROM US TO SPANISH OR OTHER THIRD COUNTRY 
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SOURCES ARE ALSO UNAWARE OF ANY INSTANCES. 

3. TOTAL TRADE BETWEEN SPAIN AND ISRAEL HAS INCREASED 
OVER THE PAST TWO YEARS. ALTHOUGH AGGREGATE TRADE 
TOTALLED ONLY 41 AND 45 MILLIONS RESPECTIVELY IN 1974 
AND 1975 AND CONSTITUTED A VERY SMALL PART OF TOTAL 
SPANISH FOREIGN TRADE. TRADE HAS SEEMING! ,T ,Y NOT BEEN 
AFFECTED AND WE KNOW OF NO ISRAELI ACTIONS ON BEHALF OF 
POTENTIAL INVESTORS OR LICENSEES, AREAS IN WHICH THERE 

IS LITTLE APPARENT ISRAELI INTEREST. 

4. SPAIN DOES NOT MAINTAIN DIPLOMATIC RELATIONS WITH 

ISRAEL, BOTH NATIONS HAVE SAID THAT RELATIONS WILL BE ESTABLISHED 
AT AN OPPORTUNE MOMENT. THE EXIST ANCE OF FORMAL RELATIONS COULD 
LOGIVALLY LEAD TO A MORE ACTIVE SPANISH 
POLICY IN OPPOSITION TO THE ARAB BOYCOTT. 

HOWEVER THE TRADITIONAL SPANISH POLICY OF MAINTAINING 
CLOSE RELATIONS WITH THE ARAB STATES AND HEAVY SPANISH 
RELIANCE ON ARAB PETROLEUM MILITATE AGAINST SUCH A 
CHANGE AND WE ARE CONFIDENT THAT THE GOS WILL MUCH 
PREFER TO CONTINUE TO IGNORE THE WHOLE MATTER. 
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